AGENDA

September 4. 2013

4:00 PM

Lawndale City Council Chambers
14717 Burin Avenue, Lawndale, California 90260

CALL TO ORDER

ROLL CALL / INTRODUCTIONS - Board Members: Patricia Flynn, Joann Higdon, Steve
Mandoki, Michael Stewart, Greg Tsujiuchi, John Vinke, Barry Waite.

PLEDGE OF ALLEGIANCE

ADMINISTRATION — NEW BUSINESS

1. UPDATE

2 ROPS 13-14B

3. REACTIVATE CITY LOAN AGREEMENTS
CONSENT CALENDAR

1. MINUTES OF JULY 25, 2013, MEETING

PUBLIC COMMMENTS

ITEMS FROM SECRETARY/ADMINISTRATIVE CLERK

ITEMS FROM BOARD MEMBERS

ADJOURNMENT




Oversight Board Agenda
September 4, 2013

The next scheduled Oversight Board meeting is Thursday, February 13, 2014.

Copies of staff reports or other written documentation relating to each agenda item are on file with the Oversight Board
and are available for public inspection prior to the meeting.

It is the intention of the Oversight Board to comply with the Americans with Disabilities Act (ADA) in all respects. If,
as an attendee or a participant at this meeting, you will need special assistance beyond what is normally provided, the
Board will attempt to accommodate you in every reasonable manner. Please contact the Lawndale Community
Development Department at (310) 973-3230, at least forty-eight (48) hours prior to the meeting to inform us of your
particular needs and to determine if accommodation is feasible.

CERTIFICATION

Pursuant to the requirements of Government Code Section 54954.2, agendas for each Oversight Board meeting must be
posted at least 72 hours in advance in a location that is freely accessible to members of the public. As the
Secretary/ Administrative Clerk of the Oversight Board, I declare under penalty of perjury that I caused the Oversight
Board Agenda to be posted on August 28, 2013 in accordance with the provisions of State Law and local regulations.

Otis W. Ginoza, Secretary/Administrative Clerk

: IN\COMMUNITY DEVELOPMENT DEPARTMENT\Ovetsight Board\luly 25- 2013 Meeting\Oversight Board Agenda 7-25-13 v1.doc
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ITEM D-2

3 OVERSIGHT BOARD TO THE
SUCCESSOR AGENCY TO THE
LAWNDALE REDEVELOPMENT AGENCY

14717 BURIN AVENUE, LAWNDALE, CALIFORNIA 90260
PHONE (310) 973-3200, FAX (310) 644-4556
www.lawndalecity.org

DATE: September 3, 2013
TO: Honorable Chairman and Agency Members
FROM: Otis Ginoza, Deputy City Manager
Ken Louie, Finance Director
SUBJECT: Approve Recognized Obligation Payment Schedule 13-14 B
BACKGROUND

ABx1 26 eliminated Redevelopment in California as of February 1, 2012. The legislation provided for
the City to become the Successor Agency to the former Lawndale Redevelopment Agency responsible
for winding down its affairs and paying off its debts. The ongoing financial operations of the Successor
Agency are subject to the approval of an Oversight Board. The Oversight Board is comprised of
representatives of the various public agencies that share property tax revenues from the former
Agency’s redevelopment project areas. The actions of the Oversight Board are subject to the approval
of the State Department of Finance (DOF).

The Successor Agency is required to prepare a Recognized Obligation Payment Schedule (“ROPS”)
for each six month period of its operations (January through June, and July through December), which
it submits to the Oversight Board for approval. The ROPS lists all the financial obligations of the
former Agency and the amount of property tax increment revenue needed over the six month period to
pay those obligations. Upon approval of the Oversight Board, and with the concurrence of the DOF,
the Successor Agency may receive property tax increment revenues from the County Auditor-
Controller to pay the approved obligations. Another responsibility of the Oversight Board is to
approve the Successor Agency administrative budgets for each six month period.

The DOF and the Oversight Board for the Lawndale Successor Agency have approved the following
ROPSs and the Los Angeles County Auditor Controller has provided the funding required for the
obligations listed in the following three schedules:

1" ROPS (January 1, 2012 to June 30, 2012)

2" ROPS (July 1, 2012 to December 31, 2012)

3" ROPS (January 1, 2013 to June 30, 2013)

ROPS 13-14 A (June 30, 2013 to December 31, 2013)




STAFF REVIEW

The next ROPS, ROPS 13-14 B (January 1, 2014 to June 30, 2014) must be submitted to the DOF by
October 1, 2013. Along with the ROPS, the Successor needs to approve an administrative budget
(attached) for the January to June 2014 period.

ROPS 13-14 B lists the following Successor Agency obligations:

1. Bond Debt Service — debt service payment for the Redevelopment Agency’s 2009 bonds.

2. California Infrastructure Loan — debt service payment for the California Infrastructure Bank
loan that was used to improve Hawthorne Boulevard.

3. Successor Agency Staff and Supplies (Administrative Allowance) — funding for staff and
supplies needed to operate the Successor Agency.

4. Successor Agency Audit — funding for the preparation of the annual successor Agency Audit.

Staff requests that the Oversight Board authorize staff to change the ROPS 13-14 B, administrative
budget and cash flow projection if needed to satisfy requests from the DOF.

FUNDING
None required at this time.

RECOMMENDATION

Staff recommends that the Oversight Board adopt Resolution 2013-14 approving the Fifth
Administrative Budget for the period, January 1 to June 30, 2014 and Resolution 2013-15 approving
the ROPS 13-14 B and authorize staff to revise the ROPS 13-14 B and Fifth Administrative Budget as
required by the California Department of Finance.

Attachments: ROPS 13-14B
Administrative Budget
Resolution 2013-14
Resolution 2013-15




RESOLUTION NO. 2013 -14

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO
THE LAWNDALE REDEVELOPMENT AGENCY APPROVING THE
SUCESSOR AGENCY ADMINISTRATIVE BUDGET FOR THE
SIX-MONTH FISCAL PERIOD OF JANUARY 1 - JUNE 30, 2014
(“FIFTH ADMINISTRATIVE BUDGET”) AND MAKING RELATED FINDINGS AND
DECLARATIONS AND TAKING RELATED ACTIONS IN
CONNECTION THEREWITH

WHEREAS, pursuant to ABx1 26 (as amended by AB 1484, the "Dissolution Act"), the
separate legal entity known as the Successor Agency of the Lawndale Redevelopment Agency (the
“Successor Agency") must prepare administrative budgets for its general administrative costs and
expenses for upcoming six-month intervals; and

WHEREAS, the Successor Agency staff has prepared an administrative budget for the six-
month fiscal period commencing on January 1, 2013, and continuing through June 30, 2014 (the “Fifth
Administrative Budget”) in substantially the form attached hereto and incorporated herein as Exhibit
“1”; and

WHEREAS, the Successor Agency is entitled to an administrative cost allowance (the
“Administrative Cost Allowance”) pursuant to Health and Safety Code Sections 34171(b) and
34183(a)(3) in the minimum amount of $250,000 per fiscal year; and

WHEREAS, the Successor Agency will utilize $125,000 of its administrative allowance in the
period from January 1, 2014 to June 30, 2014 and $125,000 for administrative expenses during the
period from July 1, 2014 to December 31, 2014; and

WHEREAS, under the Dissolution Act, the Fifth Administrative Budget must be submitted to
the Oversight Board for the Successor Agency (the "Oversight Board") for approval; and

WHEREAS, pursuant to the Dissolution Act, the Oversight Board met at a duly noticed public
meeting on September 4, 2013, to consider specific costs and expenses listed on the Fifth
Administrative Budget and to consider approval of the Fifth Administrative Budget, among other
approvals; and

WHEREAS, evidence was heard and presented from all persons interested in affecting the
Fifth Administrative Budget presented to and recommended for approval to the Oversight Board by
Successor Agency staff, including written and oral comments from the public relating thereto, and the
Oversight Board has reviewed, analyzed and studied the Fifth Administrative Budget.

NOW, THEREFORE, THE OVERISGHT BOARD OF THE SUCCESSOR AGENCY TO
THE LAWNDALE REDEVELOPMENT AGENCY DOES HEREBY RESOLVE AS FOLLOWS:

SECTION 1. The foregoing recitals are true and correct and incorporated herein, and, together
with information provided by the Successor Agency staff and the public, form the basis for the
approvals, findings, and determinations set forth below.




SECTION 2. Under Health and Safety Code Section 34177(j) the Fifth Administrative Budget
has been submitted by the Successor Agency for consideration by the Oversight Board.

SECTION 3. The Oversight Board hereby finds that the Fifth Administrative Budget supports
an Administrative Cost Allowance to the Successor Agency for the period covered by the Fifth
Administrative Budget in the minimum authorized amount of $125,000 and approves the Fifth
Administrative Budget attached hereto as Exhibit “1”, and authorizes the Successor Agency to incur
costs for the general administrative activities and functions described in the Fifth Administrative
Budget.

SECTION 4. The Oversight Board authorizes and directs the Successor Agency staff to take all
actions necessary under the Dissolution Act to post the Fifth Administrative Budget on the Successor
Agency website, to transmit the Fifth Administrative Budget to the Auditor-Controller (the "Auditor-
Controller") and the County Administrator of the County of Los Angeles and to the State Controller
and the State Department of Finance, to inform the Auditor-Controller of the Administrative Cost
Allowance in the amount of $125,000 for the period covered by the Fifth Administrative Budget, and
to take any other actions necessary to ensure the validity of the Fifth Administrative Budget and
corresponding Administrative Cost Allowance.

SECTION 5. This Resolution shall take effect at the time and in the manner prescribed in
Health and Safety Code Section 34179(h).

PASSED, APPROVED AND ADOPTED this 4th day of September, 2013.

Chair
ATTEST:
State of California )
County of Los Angeles ) SS
City of Lawndale )

I, Otis Ginoza, Secretary of the Successor Agency of the Lawndale Redevelopment Agency, do hereby
certify that the Members of the Successor Agency of the Lawndale Redevelopment Agency duly
approved and adopted the foregoing Resolution No. 2013-14 at a regular meeting of said Successor
Agency held on the 4th day of September, 2013, by the following roll call vote:

Ayes:
Noes:

Absent:




Abstain: None

Secretary




Exhibit 1

Successor Agency to the Lawndale Redevelopment Agency

Administrative Budget for the Period January 1 to June 30, 2014
ROPS 13-14 B Period

Personnel Costs

Community Development Department 60,900
Finance Department 44,100
Operations 10,000
Legal 10,000

Total Budget Costs 1/1/14 -6/30/14 125,000




RESOLUTION NO. 2013 -15

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO
THE LAWNDALE REDEVELOPMENT AGENCY APPROVING THE
RECOGNIZED OBLIGATION PAYMENT SCHEDULE FOR THE
JANUARY 1 - JUNE 30, 2014 SIX-MONTH FISCAL PERIOD
(“ROPS 13-14 B”) AND MAKING RELATED FINDINGS AND
DECLARATIONS AND TAKING RELATED ACTIONS IN
CONNECTION THEREWITH

WHEREAS, pursuant to ABx1 26 (as amended by AB 1484, the "Dissolution Act"), the
separate legal entity known as the Successor Agency of the Lawndale Redevelopment Agency (the
“Successor Agency”) must prepare "Recognized Obligation Payment Schedules" ("ROPS") that
enumerate the enforceable obligations and expenses of the Successor Agency for each successive six-
month fiscal period until the wind down and disposition of assets of the dissolved Lawndale
Redevelopment Agency (the "Dissolved RDA") has been completed; and

WHEREAS, Successor Agency staff has prepared a ROPS for the six-month fiscal period
commencing on January 1, 2014 and continuing through June 30, 2013 (the “ROPS 13-14 B”)
substantially in the form attached hereto and incorporated herein as Exhibit “1”’; and

WHEREAS, under the Dissolution Act, ROPS 13-14 B must be approved by the Successor
Agency's oversight board (the "Oversight Board") and submitted to the Department of Finance to
enable the Successor Agency to continue to make payments on enforceable obligations; and

WHEREAS, pursuant to the Dissolution Act, the Oversight Board for the Successor Agency
met at a duly noticed public meeting on September 4, 2013, to consider specific obligations listed on
the ROPS 13-14 B and to consider approval of ROPS 13-14 B, among other approvals; and

WHEREAS, evidence was heard and presented from all persons interested in affecting ROPS
13-14 B presented to and recommended for approval to the Oversight Board by Successor Agency
staff, including written and oral comments from the public relating thereto, and the Oversight Board
has reviewed, analyzed and studied the ROPS 13-14 B.

NOW, THEREFORE, THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO
THE LAWNDALE REDEVELOPMENT AGENCY DOES HEREBY RESOLVE AS FOLLOWS:

SECTION 1. The foregoing recitals are true and correct, and, together with information
provided by the Successor Agency staff and the public, form the basis for the approvals, findings,
resolutions, and determinations set forth below.

SECTION 2. Under Health and Safety Code Section 34180(g), the Oversight Board hereby
approves ROPS 13-14 B for the Successor Agency, including the agreements and obligations described
in the ROPS 13-14 B, attached hereto as Exhibit “1” and hereby determines that such agreements and
obligations constitute "enforceable obligations" and "recognized obligations" for all purposes of the
Dissolution Act. In connection with such approval the Oversight Board makes the specific findings set
forth below.




SECTION 3. The Oversight Board has examined the items contained on ROPS 13-14 B and
finds that each of them is necessary for the continued maintenance and preservation of property owned
by the Successor Agency until disposition and liquidation, the continued administration of the ongoing
agreements herein approved by the Oversight Board, or the expeditious wind-down of the affairs of the
Dissolved RDA by the Successor Agency.

SECTION 4. The Successor Agency is authorized and directed to enter into any agreements
and amendments to agreements consistent with the Dissolution Act and necessary to memorialize and
implement the agreements and obligations in the Fourth ROPS.

SECTION 5. The Oversight Board authorizes and directs the Successor Agency staff to take all
actions necessary under the Dissolution Act to post ROPS 13-14 B on the Successor Agency website,
transmit the ROPS 13-14 B to the Auditor-Controller and the County Administrator of the County of
Los Angeles and to the State Controller and the State Department of Finance (the "DOF"), and to take
any other actions necessary to ensure the validity of the ROPS 13-14 B and the validity of any
enforceable obligation approved by the Oversight Board in this Resolution. In addition, the Oversight
Board authorizes and directs the Successor Agency staff to make such non-substantive revisions to the
ROPS 13-14 B as may be necessary to submit the ROPS 13-14 B in any modified form required by the
DOF, and the ROPS 13-14 B as so modified shall thereupon constitute the ROPS 13-14 B as approved
by the Oversight Board pursuant to this Resolution.

SECTION 6. This Resolution shall be transmitted by Successor Agency staff to the Department
of Finance and shall take effect at the time and in the manner prescribed in Health and Safety Code
Section 34179(h).

PASSED, APPROVED AND ADOPTED this 4th day of September, 2013.

Chair
ATTEST;

State of California )
County of Los Angeles ) SS
City of Lawndale )

I, Otis Ginoza, Secretary of the Successor Agency of the Lawndale Redevelopment Agency, do hereby
certify that the Members of the Successor Agency of the Lawndale Redevelopment Agency duly
approved and adopted the foregoing Resolution No. 2013-15 at a regular meeting of said Successor
Agency held on the 4™ day of September, 2013, by the following roll call vote:

Ayes:




Noes:

Absent:

Abstain:

Secretary
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ITEM D-3

OVERSIGHT BOARD TO THE
SUCCESSOR AGENCY TO THE
LAWNDALE REDEVELOPMENT AGENCY

14717 BURIN AVENUE, LAWNDALE, CALIFORNIA 90260
PHONE (310) 973-3200, FAX (310) 644-4556
www.lawndalecity.org

DATE: September 3, 2013

TO: Honorable Chairman and Agency Members
c

FROM: Otis Ginoza, Deputy City Managera-")

Ken Louie, Finance Director

SUBJECT: Approve Resolution Approving the Amended and Restated Cooperation
Agreement Between the Successor Agency and the City

BACKGROUND

During the former Lawndale Redevelopment Agency’s (Agency) existence it borrowed money from
the City and from time to time repaid funds to the City. The City and Agency entered into loan
agreements which are referred to as cooperation agreements. The Agency and the City entered into a
1991 Cooperation and Loan Agreement, a 1998 Loan Agreement, a 2000 Cooperation Agreement, a
2000 Cooperation and Loan Agreement, a 2009 Loan Agreement, a 2009 Purchase and Loan
Agreement, and a 2011 Restated Cooperation and Loan Agreement and other previous agreements.

At the time the loans were made, Community Redevelopment law permitted cities to lend
redevelopment agencies funds for redevelopment projects and programs. New redevelopment project
areas are slow to generate tax increment, and most redevelopment agencies borrowed funds from cities
for initial redevelopment efforts. The Lawndale Redevelopment Agency borrowed funds from the City
to pay for staff, environmental reviews and the studies required to establish Lawndale’s one
redevelopment project area.

In June of 2011, the State Legislature approved ABx1 26 which resulted in the end of redevelopment
in California and the dissolution of redevelopment agencies. ABx1 26 also sought to invalidate most
cooperation agreements between redevelopment agencies and sponsoring cities. The California
Department of Finance (DOF) has taken the position that all of the currently outstanding loans from
the City to the Agency are invalid.

AB1484 was approved in June of 2012 and was intended to encourage successor agencies to quickly
relinquish the funds of the liquidated redevelopment agencies by offering benefits to successor
agencies that did so. One of the benefits is the ability to reactivate city loans to redevelopment
agencies. The Lawndale Successor Agency has provided all of the required payments and as a result
received a Finding of Completion (FOC) from the DOF. Receipt of the FOC allows the Lawndale
Successor Agency to ask the Oversight Board and DOF to reinstate the loans from the City to the
Redevelopment Agency.




STAFF REVIEW

AB 1484 contained a number of requirements for the repayment of redevelopment loans to the City.
Some cities loaned funds to their redevelopment agencies with very low or no interest rates and other
cities loaned funds using high interest rates. The City of Lawndale loaned money to its redevelopment
agency using different interest rates. AB 1484 requires all cities and successor agencies to recalculate
the city loans using the interest rate paid by the Local Agency Investment Fund (LAIF). There is some
disagreement between cities and the DOF as to how to properly apply the LAIF rate when
recalculating loans and it may be some months before the correct method is established.

The balance of the City loans to the Lawndale Redevelopment Agency was $20,194,205.75 as of June
30, 2013. The loan balance was calculated using the LAIF interest rate and a method that staff
believes most likely reflects the intent of AB 1484.

AB 1484 also includes a formula which sets a cap on the maximum annual successor agency loan
payment to a city. The formula uses variables such as the annual amount of property tax generated by
the project area which can vary from year to year and can be difficult to predict with precision.

As described on the attached Projected Loan Payments for Agency to City, the first annual loan
payments from the Successor Agency to the City will be approximately $$981,000 on July 1, 2014.
AB 1484 states that some of the money paid to the City is used for affordable housing. When
redevelopment ended, the Agency had a debt to its housing fund in the amount of $816,730. The first
$816,730 that the City receives from the Successor Agency must be paid to the Housing Successor
Agency (Lawndale Housing Authority) to retire the debt to the housing fund. Thereafter, each
payment from the Successor Agency is divided with 80% to the City’s General Fund and 20% to the
Housing Successor Agency to be used for affordable housing. The division of payments between the
City General Fund and the Housing Successor Agency are also shown on the projection.

The Successor Agency cannot simply reactivate the old loan agreements between the Redevelopment
Agency and the City of Lawndale. The old loan agreements do not contain the interest rate
requirements or the maximum loan payment formulas required by AB 1484. Therefore, on September
3, 2013, the City of Lawndale and the Successor Agency approved an Amended and Restated
Cooperation Agreement to replace the multiple cooperation agreements.

The Amended and Restated Cooperation Agreement requires the approval of the Oversight Board and
the DOF. For the Amended and Restated Cooperation Agreement to be valid, the Oversight Board
must find that loans that make up the Agreement are enforceable obligations and that the loans were
made for legitimate redevelopment purposes.

FUNDING
None required at this time.

RECOMMENDATION




Staff recommends that the Oversight Board adopt Resolution 2013-16 approving the Amended and
Restated Cooperation Agreement, finding that the loan indebtedness of the former Lawndale
Redevelopment agency is an enforceable obligation and finding that the loans were for legitimate

redevelopment purposes.

Attachments:

Resolution 2013-16

Amended and Restated Cooperation Agreement

Tax Increment Projection

Projection of Payments from the Successor Agency to the City




Projected Loan Payments from Agency to City

To Housing Fund To General
Fiscal Year Payment ISERAF 120% Set aside | Fund

2012-13

2013-14

2014-15 $981,536 $816,730 $32,961 $131,845
2015-16 $1,126,850 $225,370 $901,480
2016-17 $1,187,999 $237,600 $950,399
201718 $1,251,054 $250,211 $1,000,843
2018-19 $1,315,911 $263,182 $1,052,729
2019-20 $1,382,420 $276,484 $1.105,936
2020-21 $1,448,195 $289,639 $1,158,556
2021-22 $1,518,266 $303,853 $1,214,613
2022-23 $1,687,673 $317,535 $1,270,138
2023-24 $1,659,238 $331,848 $1,327,390
2024-25 $1,730,585 $346,117 $1,384,468
2025-26 $1,806,541 $361,308 $1,445,233
2026-27 $1,882,423 $376,485 $1,505,939
2027-28 $1,958,419 $391,684 $1,566,735
2028-29 $733,615 $146,723 $586,892




RESOLUTION NO. 2013 -16
A RESOLUTION OF THE OVERSIGHT BOARD OF THE

LAWNDALE SUCCESSOR AGENCY FINDING THAT THE LOAN INDEBTEDNESS OF THE
FORMER LAWNDALE REDEVELOPMENT AGENCY TO THE CITY OF LAWNDALE IS AN

ENFORCEABLE OBLIGATION OF THE LAWNDALE SUCESSOR AGENCY, FINDING

THAT THE LOAN WAS FOR LEGITIMATE REDEVELOPMENT PURPOSES, AND
APPROVING THE AMENDED AND RESTATED COOPERATION AGREEMENT BETWEEN
THE CITY OF LAWNDALE AND THE SUCCESSOR AGENCY TO THE LAWNDALE
REDEVELOPMENT AGENCY INCLUDING THE REPAYMENT SCHEDULE FOR THE
LOAN

WHEREAS, the Former Lawndale Redevelopment Agency (“Former RDA”) and the City of
Lawndale (“City”) entered into a 1991 Cooperation and Loan Agreement, a 1998 loan agreement, a
2000 Cooperation Agreement, a 2000 Cooperation and Loan Agreement, a 2009 loan agreement, a
2009 purchase and loan agreement, and a 2011 restated cooperation and loan agreement and other
previous agreements (collectively, the “Cooperation Agreements”); and

WHEREAS, the Successor Agency to the Lawndale Redevelopment Agency (“Successor
Agency”) received a Finding of Completion from the California Department of Finance on April 12,
2013; and

WHEREAS, Health and Safety Code Section 34191.4(b) provides that, after a successor
agency has received a finding of completion and upon application by the redevelopment agency and
approval by the oversight board, loans between the redevelopment agency and its sponsoring city shall
be deemed enforceable obligations, and thus payable from Real Property Tax Trust Funds over time,
subject to certain limitations; and

WHEREAS, Health and Safety Code Section 34191.4(b) requires that the oversight board make
a finding that the loan was for legitimate redevelopment purposes; and

WHEREAS, Health and Safety Code Section 34191.4(b) requires that reinstated loans must
have a payment schedule and the loans balances must be recalculated using a method described in
Section 34191.4(b); and

WHEREAS, on September 3, 2013, the City and Successor Agency approved an Amended and
Restated Cooperation Agreement that set a payment schedule and recalculated the loan balance as
required by Health and Safety Code Section 34191.4(b)

NOW, THEREFORE, THE OVERSIGHT BOARD OF THE SUCCESSOR AGENCY TO
THE LAWNDALE REDEVELOPMENT AGENCY DOES HEREBY RESOLVE AS FOLLOWS:

SECTION 1. The Oversight Board hereby finds (1) that the City advanced funds under the
Cooperation Agreements to pay for redevelopment projects and programs; (2) that the obligation to
repay those funds was a loan indebtedness of the Former RDA; (3) that the obligation to repay such
indebtedness with interest is an enforceable obligation of the Successor Agency to the City under
Health and Safety Code Section 34191.4(b); (4) that these funds were used for legitimate
redevelopment purposes for the reasons set forth above and in the Amended and Restated Cooperation




Agreement accompanying this Resolution; and (5) that the interest rate and repayment schedule
adopted by the Successor Agency and the City conforms to the requirements of Health and Safety
Code Section 34191.4(b) as to the repayment of loan indebtedness principle and interest based on the
reasons set forth in the Amended and Restated loan Agreement accompanying this Resolution.

SECTION 2. The Oversight Board hereby approves the request by the Successor Agency to
recognize such loan indebtedness as an enforceable obligation of the Successor Agency under Health
and Safety Code Section 34191.4(b), and approves the Amended and Restated Cooperation Agreement
which includes a loan repayment schedule and is attached to this Resolution as Exhibit A, based on the
reasons and analysis set in the Amended and Restated Cooperation Agreement.

SECTION 3. The Oversight Board approves the loan amount of $20,194,205.75 as of June 30,
2013, as an enforceable obligation based on the balance recalculated from the origination of the loan at

the interest rate earned by funds deposited into the Local Agency investment Fund as required under
HSC Secton34191.4

SECTION 3. That, pursuant to California Health and Safety Code Section 34179(h), this
action by the Lawndale Oversight Board shall be effective five business days from the date of this
Resolution, pending a request for review by the California Department of Finance.

SECTION 4. The Finance Director of the Lawndale Successor Agency or the authorized
designee is directed to post this Resolution on the Lawndale Successor Agency’s website pursuant to
the Dissolution Act.

PASSED, APPROVED AND ADOPTED this 4th day of September, 2013.

Chair
ATTEST:
State of California )
County of Los Angeles ) SS
City of Lawndale )

I, Otis Ginoza, Secretary of the Oversight Board of the Successor Agency of the Lawndale
Redevelopment Agency, do hereby certify that the Members of the Oversight Board of the Successor
Agency to the Lawndale Redevelopment Agency duly approved and adopted the foregoing Resolution
No. 13-16

at a regular meeting of said Oversight Board held on the 4™ day of September, 2013, by the following roll
call vote:

Ayes:




Noes:

Absent:

Abstain:

Secretary
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AMENDED AND RESTATED COOPERATION AGREEMENT

THIS AMENDED AND RESTATED AGREEMENT (this “Agreement”) is entered into
as of , 2013, by and between the CITY OF LAWNDALE (herein the
“City”) and the SUCCESSOR AGENCY TO THE REDEVELOPMENT AGENCY OF THE
CITY OF LAWNDALE (herein the “Agency”).

RECITALS

A. Pursuant to the provisions of the California Community Redevelopment Law
(Health and Safety Code Section 33000 et seq.), the City Council of the City of Lawndale,
activated the former Redevelopment Agency of the City of Lawndale (the “Former RDA”)
and adopted the Redevelopment Plan (the “Redevelopment Plan”) for the Lawndale
Economic Revitalization Project (the “Project”).

B. Pursuant to the Community Redevelopment Law, prior to February 1, 2012,
the Former RDA was performing a public function and had access to services and facilities
of the City.

C. During the Former RDA’s existence, the Former RDA and the City entered
into a 1991 cooperation and loan agreement, a 1998 loan agreement, a 2000 cooperation
agreement, a 2000 cooperation and loan agreement, a 2009 loan agreement, a 2009
purchase and loan agreement, and a 2011 restated cooperation and loan agreement and
other previous agreements (collectively, the “Cooperation Agreements”).

D. As part of the 2011-12 State budget bill, the California Legislature enacted,
and the Governor signed, companion bills ABx1 26 and ABx1 27, requiring that each
redevelopment agency be dissolved unless the community that created it enacts an
ordinance committing it to making certain payments. On December 29, 2011, the California
Supreme Court issued its opinion in the case of California Redevelopment Association, et
al. v. Ana Matosantos, etc., et al., Case No. S196861, and upheld the validity of ABx1 26
and invalidated ABx1 27. The Court’s decision resulted in the implementation of ABx1 26,
which dissolved all redevelopment agencies in the State of California as of February 1,
2012.

E. By operation of law under ABx1 26, the Successor Agency serves as the
entity to which all powers and duties of the Former RDA inured, with the Successor Agency
being charged primarily with the function of winding down the redevelopment activities of
the Former RDA under AB 26.

F. The redevelopment dissolution laws purport to invalidate contracts executed
between cities and their former redevelopment agencies, except where such interagency
agreements were entered within two years of the former redevelopment agencies’
formation. (Health & Safety Code § 34171(d)(2).) Under this precept, the Cooperation
Agreements between the Former RDA and the City were deemed by the State Department
of Finance (“DOF”) to be invalid.

G. Even though DOF considers the Cooperation Agreements to be currently
invalid, Health & Safety Code § 34191.4 provides that a successor agency that secures a
“finding of completion” from the DOF pursuant to Section 34179.7 may thereafter reinstate
“loan agreements entered into between the redevelopment agency and the city, county, or
city and county that created by the redevelopment agency. . .” Such reinstated interagency
agreements “shall be deemed to be enforceable obligations provided that the oversight
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board makes a finding that the loan was for legitimate redevelopment purposes.” (Health &
Safety Code § 34191.4(b)(1).

H. The Cooperation Agreements were for legitimate redevelopment purposes.
Pursuant to Health & Safety Code § 33220, any public body was authorized to enter into an
agreement with a redevelopment agency for the purpose of aiding and cooperating in the
planning, undertaking, construction, or operation of redevelopment projects located within
the jurisdiction in which such public body is authorized to act, upon the terms and with or
without consideration as such public body determined. Pursuant to Health & Safety Code
§ 33220 and municipal police powers, cities had the authority to aid and cooperate with
redevelopment agencies in the planning, undertaking, construction or operation of
redevelopment projects within the area in which city and agency were authorized to act.
Pursuant to Health & Safety Code § 33126(b), redevelopment agencies were allowed to
enter into a contract with any other public agency pursuant to which such public agency
furnishes necessary staff services associated with or required by redevelopment. These
are the precise purposes for which the Cooperation Agreements between the City and the
Former RDA were developed and implemented.

I On April 12, 2013, the Agency received a “finding of completion” from the
DOF. On September 12, 2013, the Agency will have applied to the Lawndale Oversight
Board to have the Cooperation Agreements established as enforceable obligations. The
parties anticipate the Oversight Board will take action finding the loans made under the
Cooperation Agreements were for legitimate redevelopment purposes and therefore qualify
as enforceable obligations under Health & Safety Code § 34191.4.

J. The City and the Agency desire to enter into this Agreement to restate the
terms of the Cooperation Agreements for the following reasons:

(1) To restate loan terms to include the limitations on interest,
requirements of a set repayment schedule and other requirements applicable to
interagency loans under Health & Safety Code § 34191.4;

(2)  To set forth activities, services, and facilities which the City will render
for, and make available to, the Agency in furtherance of the enforceable obligations
of the Agency under AB 26 and the Community Redevelopment Law;

(8)  To provide for the Agency to reimburse the City for actions undertaken
and costs and expenses incurred by City in the course of performing enforceable
obligations for and on behalf of the Agency; and

(4) To provide for the City’s assistance in delivering certain public
improvements in the implementation of the Agency’s enforceable obligations.

NOW, THEREFORE, based upon all the foregoing, the parties agree as follows:

1. Provision of Staff & Services. The City agrees to provide for the Agency such
staff assistance, supplies, technical services, and other services and facilities of the City as
the Agency may require in carrying out its functions and duties to perform enforceable




City of Lawndale/Successor Agency
Cooperation Agreement
Page 3 of 4

obligations. Such assistance and services may include the services of officers and
employees and special consultants.

2. Purpose of Cooperation Agreement Loans. The City has advanced
necessary funds to the Agency or expended funds on behalf of the Agency for
implementation of the Agency’s enforceable obligations, including, but not limited to, the
costs of surveys, planning, studies, and environmental assessments for implementation of
enforceable obligations established under the Redevelopment Plan, the costs of acquisition
of property within the Project, demolition and clearance of properties acquired, building and
site preparation, public improvements, and relocation assistance to displaced residential
and nonresidential occupants, if any, as required by law.

3. Accounting of Costs. The City has kept records of activities and services
undertaken pursuant to the Cooperation Agreements and this Agreement and the costs
thereof so an accurate record of the Agency’s liability to the City can be ascertained. The
City shall periodically, but not less than annually, submit to the Agency a statement of the
costs incurred by the City in rendering activities and services of the City to the Agency
pursuant to this Agreement. Such statement of costs may include a proration of the City’s
administrative and salary expense attributable to services of City officials, employees and
departments rendered for the Agency.

4, Total Principal Amount Qutstanding. As of June 30, 2013, the total
outstanding principal amounts owing to the City under the Cooperation Agreements equals
seventeen million, four-hundred forty-three thousand, two hundred and two dollars
($17,443,202.00).

5. LAIF Interest Accrual Applied From Dates of Loan Origination. The Agency
has calculated the accumulated interest on the outstanding principal amount of the loans
under the Cooperation Agreements from their origination at the interest rate earned by
funds deposited into the Local Agency Investment Fund (“LAIF”). As of June June 30,
2013, that amount of LAIF interest accrual from the date of loan origination is two million,
seven hundred fifty-one thousand, and three dollars and seventy-five cents ($2,751,003.75).

6. Total Loan Amount Qutstanding. The outstanding principal amount plus the
LAIF interest accrual identified in Section 5 comes to a total of twenty million one hundred
ninety-four thousand two-hundred five dollars and seventy-five cents ($20,194,205.75).

7. Repayment Amounts & Schedule. Repayments on the Total Loan Amount
shall be made every six (6) months, bearing the LAIF interest rate then in effect,
compounding quarterly, and shall not be made prior to the 2014-15 fiscal year. The
Schedule of Payments set forth in Section 8 hereof may be amended at any time to reflect
the actual commencement date of repayments on the Total Loan Amount. Repayments of
Cooperation Agreement loans (the Total Loan Amount plus interest accrued over each
payment period) shall be calculated pursuant to the following restrictions:

a. Interest on the Total Loan Amount shall accrue during an approximate
term of sixteen (16) years (represented in the below schedule) at an
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8.

interest rate not to exceed the interest rate earned by funds deposited
into the LAIF.

Beginning in the 2014-15 fiscal year, the maximum repayment amount
authorized each fiscal year for repayments of the Total Loan Amount
with interest (as such interest is set forth in Section 7.a) shall not
exceed half (50%) of the increase in the “residual amount” paid to local
agencies and school entities for that present Fiscal Year compared to
said residual amount distributed in fiscal year 2012-13, all as further
described in Health & Safety Code § 34191.4(b)(2)(A). For purposes
of this Agreement, the term “residual amount” means the monies
payable to local agencies and school entities in accordance with
Health & Safety Code § 34183(a)(4).

In calculating the Total Loan Amount with interest payable each
payment period and the restrictions thereon under Section 7.b above,
said amounts shall be second in priority to any repayments of loans or
deferrals owed to the Low and Moderate Income Housing Fund (such
amount owed being the amount of eight hundred sixteen thousand
seven hundred thirty dollars [$816,730.00]) pursuant to Health &
Safety Code § 34171(d)(1)(G).

Repayment Schedule. Based on the parameters set forth in Section 7, the

Agency agrees to repay the Total Loan Amount to the City, with accrued interest, in
accordance with the following set schedule:

SCHEDULE OF TOTAL LOAN AMOUNT + INTEREST REPAYMENTS:

Pavment Date of Installment Payment on
Klo Loan Interest on Installment Total Loan Amount Plus
’ Payment Interest
LAIF rate upon Total Loan No More Than: 50% of
1 7/1/2014 Amount since June 31, increase in residual
2013. amount

— = - -

2 1/2/2015 LAIF rate accrued in prior 50 /o_ of increase in
6 months residual amount

LAIF rate accrued in prior 50% of increase in
3 71/2015 6 months residual amount
— = - -

4 1/2/2016 LAIF rate accrued in prior 50 A>‘ of increase in
6 months residual amount
— = - -

5 711/2016 LAIF rate accrued in prior 50 A). of increase in
6 months residual amount
— = - -

6 1/2/2017 LAIF rate accrued in prior 50 A;_ of increase in
6 months residual amount
— S - -

7 7/1/2017 LAIF rate accrued in prior 50 A)' of increase in
6 months residual amount
— S - -

8 1/2/2018 LAIF rate accrued in prior 50 /o_ of increase in
6 months residual amount

LAIF rate accrued in prior 50% of increase in
9 7/1/2018 6 months residual amount
— S - n

10 1/2/2019 LAIF rate accrued in prior 50 /oKof increase in
6 months residual amount
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11 7/1/2019 LAIF rate accrued in prior 50% of increase in
6 months residual amount

12 1/2/2020 LAIF rate accrued in prior 50% of increase in
6 months residual amount

LAIF rate accrued in prior 50% of increase in
13 7/1/2020 6 months residual amount

14 1/2/2021 LAIF rate accrued in prior 50% of increase in
6 months residual amount

LAIF rate accrued in prior 50% of increase in
15 71/2021 6 months residual amount

16 1/2/2022 LAIF rate accrued in prior 50% of increase in
6 months residual amount

17 7/1/2022 LAIF rate accrued in prior 50% of increase in
6 months residual amount

18 1/2/2023 LAIF rate accrued in prior 50% of increase in
6 months residual amount

19 7/1/2023 LAIF rate accrued in prior 50% of increase in
6 months residual amount

20 1/2/2024 LAIF rate accrued in prior 50% of increase in
6 months residual amount

21 7/1/2024 LAIF rate accrued in prior 50% of increase in
6 months residual amount

29 1/2/2025 LAIF rate accrued in prior 50% of increase in
6 months residual amount

23 7/1/2025 LAIF rate accrued in prior 50% of increase in
6 months residual amount

o4 1/2/2026 LAIF rate accrued in prior 50% of increase in
6 months residual amount

o5 7/1/2026 LAIF rate accrued in prior 50% of increase in
6 months residual amount

LAIF rate accrued in prior 50% of increase in
26 122027 6 months residual amount

27 7/1/2027 LAIF rate accrued in prior 50% of increase in
6 months residual amount

LAIF rate accrued in prior 50% of increase in
28 1/2/2028 6 months residual amount

29 7/1/2028 LAIF rate accrued in prior 50% of increase in
6 months residual amount

The estimated term of repayments may be rendered longer or shorter, depending on the
residual amount that will actually be available each fiscal year to repay the Total Loan
Amount plus interest. Actual installment amounts on the Total Loan Amount plus interest
will also fluctuate from payment period-to-period as a result of the unknown residual amount
and limits thereon, and the fluctuation of the LAIF interest rate, among other unknown
factors. Therefore, in each six-month instaliment payment period, and in conjunction with
the Agency’s approval and submission of a “Recognized Obligation Payment Schedule”
(“ROPS”), the Agency will calculate and adopt an updated schedule showing actual past
repayment amounts and a projected payment for the upcoming instaliment to be paid with
each ROPS period. The Agency may utilize its then-existing LAIF rate as the basis for
determining the interest accrual that will be due in the upcoming six-month instaliment
period. This estimated amount will later be redetermined and adjusted based on the
Agency’s application of the actual LAIF rate.
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9. Restrictions _on City’s Use of Repaid Monies; Senior Obligations.
Repayments received by the City pursuant to this Agreement shall first be used to retire any
outstanding amounts borrowed and owed to the Low and Moderate Income Housing Fund
of the Former RDA for purposes of the Supplemental Educational Revenue Augmentation
Fund and shall be distributed to the Low and Moderate Income Housing Asset Fund
established by subdivision (d) of Section 34176 of the Health & Safety Code. Twenty
percent (20%) of any loan repayment shall be deducted from the loan repayment amount
and shall be transferred to the Low and Moderate Income Housing Asset Fund, after all
outstanding loans from the Low and Moderate Income Housing Fund for purposes of the
Supplemental Educational Revenue Augmentation Fund have been paid.

The obligation of the Agency to make payment to the City shall, without necessity of
further action by the Agency or City, be junior and subordinate to all other obligations or
indebtedness heretofore or hereafter voluntarily incurred by the Agency, including without
limitation, prior cooperation and reimbursement agreements between the City and
Redevelopment Agency that have been recognized by the Oversight Board and the
Department of Finance, prior loans from the Calfornia Infrastructure Bank, any an all debt
obligations that have been listed on a ROPS and approved by the Oversight Board and
Department of Finance, the $20,545,000 Lawndale Redevelopment Agency, Lawndale
Revitalization Project, Taxable Tax Allocation Bonds, Series 2009 and all refundings
thereof.

10. General/Miscellaneous. The parties agree no other instrument, including, but
not limited to, any promissory note, is required to confirm, memorialize or effectuate the
indebtedness memorialized by this Agreement.

a. The Agency agrees it shall comply with the City’s personnel policies and
administrative regulations in connection with its activities and obligations under
this Agreement.

b. To the extent this Agreement is inconsistent with any other agreements
between the parties covering the same subject, this Agreement shall control.

c. The parties have been advised of any and all potential conflicts of interest that
may occur due to the same counsel representing both parties to this
Agreement, and both parties waive any and all such conflicts.

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date
first above written.

CITY OF LAWNDALE

Harold E. Hofmann, Mayor
ATTEST:
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Paula Hartwill, City Clerk

ATTEST:

SUCCESSOR AGENCY TO LAWNDALE
REDEVELOPMENT AGENCY

Harold E. Hoffman, Chairman

Paula Hartwill, Secretary

APPROVED AS TO FORM:

Tiffany Israel, City Attorney and Agency
Counsel

Doc 273731




ITEM E-1

MINUTES OF THE
LAWNDALE SUCCESSOR AGENCY
OVERSIGHT BOARD REGULAR MEETING
JULY 25,2013, 4:00 P.M.

CALL TO ORDER

The regular meeting of the Lawndale Successor Agency Oversight Board was called to order at 4:02
p.m. in the City Hall council chamber, 14717 Burin Avenue, Lawndale, California by Chair Barry
Waite.

ROLL CALL

Board Members Present: Joann Higdon, Michael Stewart, Greg Tsujiuchi, John Vinke, Barry
Waite.

Also Present: Otis Ginoza, Lawndale Deputy City Manager, Ken Louie, Lawndale Finance
Director

PLEDGE OF ALLEGIANCE

Flag Salute - led by Board Member Stewart

ADMINISTRATION — NEW BUSINESS

1. SUCCESSOR AGENCY AUDIT AGREEMENT

Deputy City Manager Ginoza delivered staff report. Staff recommends that the Oversight Board
adopt Resolution 2013-11 approving the Audit Services Contract with Caporicci & Larson.

Board Member Waite asked about the difference in cost for the Successor Agency audit compared
to the Redevelopment Agency audit.

Deputy City Manager Ginoza replied that the cost of the Successor Agency audit is more due to its
difficulty since much of it is uncertain and requires many notes qualifying the auditors opinion.

Board Member Higdon made a motion to adopt Resolution 2013-11 and seconded by Board
Member Vinke. Motion carried with Board Members Flynn and Mandoki absent.

2. LONG RANGE PROPERY MANAGEMENT PLAN

Deputy City Manager Ginoza delivered staff report. Staff recommends that the Oversight Board
adopt Resolution 2013-12 approving the Long Range Property Management Plan.

Barry Waite asked what other commercial use would there be for the Community Center.




Deputy City Manager Ginoza stated perhaps using it as a wedding facility. However, doing so the
city would be rendering the tax-exempt bonds taxable because they would be used for a private
purpose. In addition, the City would be violating the terms of the Los Angeles County Parks and
Recreation grant.

Board Member Stewart stated that the bond covenants indicate they have to be used for public use.

Deputy City Manager Ginoza stated that federal law would require it to be used for a public use
and the bond covenants say that the city would build a Community Center.

Board Member Tsujiuchi made a motion to adopt Resolution 2013-12 and seconded by Board
Member Stewart. Motion carried with Board Members Flynn and Mandoki absent.

3. PROPERTY MANAGEMENT AGREEMENT

Deputy City Manager Ginoza delivered staff report. Staff recommends that the Oversight Board
adopt Resolution 2013-13 approving the consultant services agreement with Overland Pacific &
Cutler, Inc. with total costs not to exceed $80,000.

Board Member Tsujiuchi made a motion to adopt Resolution 2013-13 and seconded by Board
Member Stewart. Motion carried with Board Members Flynn and Mandoki absent.

CONSENT CALENDAR
1. MINUTES OF MAY 30, 2013 MEETING

A motion by Board Member Higdon to approve the Minutes of May 30, 2013 and seconded by
Board Member Vinke and carried unanimously.

PUBLIC COMMENTS
None
ITEMS FROM SECRETARY/ADMINISTRATIVE CLERK

Deputy City Manager Ginoza suggested the next meeting of the Oversight Board to be
scheduled on Wednesday, September 12 at 4:00 p.m. The meeting may be held at any time that is
convenient for the Oversight Board. They only scheduling requirement is that the ROPS must be
approved prior to the October 1 submission date.

Board Member Stewart asked if any issue with the ROPS is anticipated.

Deputy City Manager Ginoza stated that the Redevelopment Agency borrowed approximately
$20M from the City and those loan agreements were invalidated by the Dissolution Act, but one
of the carrots in AB1484, these loans can be paid back in 2014/2015 fiscal year and will require
the Oversight Board reactivate these loans.




Deputy City Manager Ginoza suggested September 5, 2013 at 4:00 p.m. as an alternate date due
to scheduling conflicts. Oversight Board Member who were present agreed on this date.

ITEMS FROM BOARD MEMBERS
ADJOURNMENT

There being no further business to conduct, the meeting was adjourned at 4:26 p.m.

Barry Waite, Chair

ATTEST:

Otis W. Ginoza, Deputy City Manager
/cle




